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From: Rep30 

Sent: Wednesday, April 26, 2017 2:26 PM 

To: Rcp48; Rcp93; Rcp71; Kasych, Shawn; Baker, Dan 

CC: Zielinski, Justin; Snider, Grace; Stepp, Taylor; Hartman, Sarah 

Subject: FW: Oppose Travel Taxes in Ohio 


ALFC the Rep. Antani proposal to tax hotel intermediaries, for the reasons 

expressed by Rep, Dever and others. 


From: Ashley Varner [mailto:avarnenSjeffersoriian-project.org] 
Sent: Wednesday, April 26, 7.017 1:34 PM 
To: Rep3Q <Rep3Chtftohiohou5e.gov> ■ 

Subject: Oppose Travel Taxes in Ohio 


•Unsubscribe=. 


■It appears .that you have, subscribed to'commercial messages.from 
receiving such-messages from : this sender, please unsubscribe 


this, sender. 


To stop; 


ISSUE ALERT 

April 26, 2017 

To: Mom bo rs of the 0 hio Ho use of Rep resentati ves 

From: The Jeffersonian Project 
Re: Oppose Travel Taxes in Ohio 

The operating budget currently under consideration in the Ohio General Assembly 
(Substitute HB 49] would levy the sales tax on travel services- defined as "acting as an 
agent to sell travel, tour, or accommodation services to the general public or commercial 






























clients. 7 ' As a resuit, sales and use taxes would be calculated based on the full price paid 
by customers to the travel intermediary, i.e. including the fees charged by online travel 
agents. 

Additional taxes make travel to Ohio more expensive, thereby harming Ohio's tourism industry 
and weakening the economy as a result. The Jeffersonian Project, the 501 (c)4 affiliate of the 
American Legislative Exchange Council (ALEC), strongly opposes this new 
discriminatory service tax on the Ohio travel and tourism economy. 

Intermediaries connect potential tourists with Ohio hotels, and by doing so, help 
generate tax revenue from these visitors through their in-state commerce. Visitors also 
add to the Ohio economy through purchases at local restaurants, stores, events and other in¬ 
state businesses. In a modern, digital economy, intermediaries serve as a crucial facilitator to 
position the state to benefit from domestic and global travelers. 

Imposing new taxes in Ohio, including taxes on the state's crucial travel industry, 
impedes economic growth and conflicts with the ALEC P rin ciples of Sound Taxation , which 
states that tax policy should be competitive, neutral and fair to all business, regardless of 
industry. Moreover, as ALEC mode! policy - the 'Travel Age nt Tax Fairness Act - notes, online 
travel companies are separate entities from accommodations providers. Online travel 
companies do not provide lodging and amenities, but instead facilitate the purchase of that 
lodging. 

What Ohio will fose in tax revenue from travelers who choose to stay elsewhere will likely 
outwetgh the revenue generated by the expanded tax; such is the epitome of 
shortsighted tax policy. As the principle from Economics 101 suggests, when you tax 
something more, you get less of it. Earlier this session, lawmakers in Montana and Arkansas 
rejected simitar taxes on travel intermediaries, understanding that applying new taxes on travel 
services will create a disincentive to travel to states with such taxes, 

Ohio's sates tax burden is already higher than 21 other states; income earners already endure 
the nation's 13th highest income tax rate, state and local rates combined, on top of this. Adding 
to the burden will harm Ohio taxpayers. 

Therefore, the Jeffersonian Project strongly encourages members in the Ohio General 
Assembly to avoid new taxes on the state's travel and tourism economy and instead focus 
on broader, fundamental reforms that improve the state's competitiveness. 

Thank you for your consideration. 

The Jeffersonian Project is the 501 (c}4 affiliate of the 
American Legislative Exchange Council. 


The Jeffersonian Project, 2900 Crystal Drive, Suite GOO, Arlington, VA 22202 
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From; Rep30 

Sent: Wednesday, April 26> 2017 2:26 PM 

To: Rcp48; Rep93; Rep7I; Kasych, Shawn; Baker, Dan 

CC: Zielinski, Justin; Snider, Grace; Stepp. Taylor; Hartman, Sarah 

Subject: FW: Oppose Travel Taxes in Ohio 


ALEC opposes the Rep, Amaru proposal to tax hotel intermediaries, furlhe reasons 
expressed by Rep. EJeverant! others. 


From: Ashley Varner [mailto:avarner@jeffersonian-project.orKl 
Sent: Wednesday, April 26 r 2017 1:34 PM 
To: Rep3G <Rep30@uhiohouse,gov> 

Subject: Oppose Travel Taxes in Ohio 


Unsubscribe 


It appears.' that you have subscribed to. commercial messages from; this sender. To stop.: 
receiving such messages from this sender, please ' unsubscribe .''"3 


ISSUE ALERT 


April 26 r 2017 


To: Members of the Ohio House of Representatives 

From: The Jeffersonian Project 
Re: Oppose Travel Taxes in Ohio 


The operating budget currently under consideration in the Ohio General Assembly 
(Substitute HB 49) would levy the sales tax on travel services- defined as "acting as an 
agent to sell travel, tour, or accommodation services to the general public or commercial 
























clients." As a result T sates and use taxes would be calculated based on the full price paid 
by customers to the travel intermediary, i.e, including the fees charged by online travel 
agents. 

Additional taxes make travel to Ohio more expensive, thereby harming Ohio's tourism industry 
and weakening the economy as a result. The Jeffersonian Project, the 5G1(c)4 affiliate of the 
American Legislative Exchange Council (ALEC}, strongly opposes this new 
discriminatory service tax on the Ohio travel and tourism economy. 

Intermediaries connect potential tourists with Ohio hotels, and by doing so, help 
generate tax revenue from these visitors through their in state commerce. Visitors also 
add to the Ohio economy through purchases at local restaurants, stores, events and other in¬ 
state businesses. In a modern, digital economy, intermediaries serve as a crucial facilitator to 
position the state to benefit from domestic and global travelers. 

Imposing new taxes in Ohio, including taxes on the state T s crucial travel industry, 
impedes economic growth and conflicts with the ALEC Principles of Sound Taxation , which 
states that tax policy should be competitive, neutral and fair to all business, regardless of 
industry. Moreover, as ALEC model policy - the Trav el Agent Tax Fairness Act - notes, online 
travel companies are separate entities from accommodations providers. Online travel 
companies do not provide lodging and amenities, but instead facilitate the purchase of that 
lodging. 

What Ohio wilt lose in tax revenue from travelers who choose to stay elsewhere will likely 
outweigh the revenue generated by the expanded tax; such is the epitome of 
shortsighted tax policy. As the principle from Economics 101 suggests, when you tax 
something more, you get less of it. Earlier this session, lawmakers in Montana and Arkansas 
rejected similar taxes on travel intermediaries, understanding that applying new taxes on travel 
services will create a disincentive to travel to states with such taxes. 


Ohio's sales tax burden is already higher than 21 other states; income earners already endure 
the nation's 13th highest income tax rate, state and local rates combined, on top of this. Adding 
to the burden will harm Ohio taxpayers. 

Therefore, the Jeffersonian Project strongly encourages members in the Ohio General 
Assembly to avoid new taxes on the state's travel and tourism economy and instead focus 
□n broader, fundamental reforms that improve the state's competitiveness. 

Thank you for your consideration. 

The Jeffersonian Project is the 501 (c)4 affiliate of the 
American Legislative Exchange Council. 



The Jerrersonian Project, T9G0 Crystal Drive, Suite 6fK), Arlington, VA 22202 
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From: Rep30 

Sent: Wednesday;. April 26, 2017 2:26 PM 

To: Rcp48; Rcp93; Rep7l; IGisych, Sliawn; Raker. Dan 

CC: Zielinski, Justin; Snider, Grace; Stepp, Taylor; Hartman, Sarah 

Subject: kW: Oppose Travel 'Paxes in Ohio 


ALEC opposes the Rep, Antani proposal to tax hotel intermediaries, for the reasons 
expressed by Rep. Deverand others. 

From: Ashley Varner [ nn a [ Ito: a varner@jetfor son ian-projcct.org} 

Sent: Wednesday, April 26, 2017 1:34 PM 
To: Rep30 <Rep30@ohiohouse.gov> 

Subject: Oppose Travel Taxes in Ohio 


Unsubscribe 


It appears that you'-have subscribed .t 6 oorpm^ejai menage a. from'this- seiider.-To. sfo p‘: 
receiving "such messages from - this: sender; piease'unsubscribe 


ISSUE ALERT 

April 26, 2017 

To: Members of the Ohio H ouse of Rep resentati ves 

From: The Jeffersonian Project 
Re: Oppose Travel Taxes in Ohio 

The operating budget currently under consideration In the Ohio General Assembly 
(Substitute HB 49) would levy the sales tax on travel services - defined as "acting as an 
agent to sett travel, tour, or accommodation services to the general public or commercial 













clients." As a result, sales and use taxes would be calculated based on the full price paid 
by customers to the travel intermediary, i.e, including the fees charged by online travel 
agents. 

Additional taxes make travel to Ohio more expensive, thereby harming Ohio's tourism industry 
and weakening the economy as a result. The Jeffersonian Project, the 501(c)4 affiliate of the 
American Legislative Exchange Council (ALEC), strongly opposes this new 
discriminatory service tax on the Ohio travel and tourism economy. 

Intermediaries connect potential tourists with Ohio hotels, and by doing so, help 
generate tax revenue from these visitors through their in state commerce Visitors also 
add to the Ohio economy through purchases at local restaurants, stores, events and other lri“ 
state businesses. In a modern, digital economy, intermediaries serve as a crucial facilitator to 
position the state to benefit from domestic and global travelers. 

Imposing new taxes in Ohio, including taxes on the state's crucial travel Industry, 
impedes economic growth and conflicts with the ALEC Pri nci ples of Sound Taxat ion, which 
states that tax policy should be competitive, neutral and fair to all business, regardless of 
industry. Moreover, as ALEC model policy - the Travel Agent T ax Fairness Act - notes, online 
travel companies are separate entities from accommodations providers. Online travel 
companies do not provide lodging and amenities, but instead facilitate the purchase of that 
lodging. 

What Ohio will lose in tax revenue from travelers who choose to stay elsewhere will likely 
outweigh the revenue generated by the expanded tax; such is the epitome of 
shortsighted tax policy. As the principle from Economics 101 suggests, when you tax 
something more, you get less of it. Earlier this session, lawmakers in Montana and Arkansas 
rejected similar taxes on travel intermediaries, understanding that applying new taxes on travel 
services will create a disincentive to travel to states with such taxes. 

Ohio's sales tax burden is already higher than 21 other states; income earners already endure 
the nation's 13th highest income tax rate, state and local rates combined, on top of this. Adding 
to the burden will harm Ohio taxpayers. 

Therefore, the Jeffersonian Project strongly encourages members in the Ohio General 
Assembly to avoid new taxes on the state's travel and tourism economy and instead focus 
on broader, fundamental reforms that improve the state's competitiveness. 

Thank you for your consideration. 

The Jeffersonian Project is the 501(c)4 affiliate of the 
American Legislative Exchange Council. 




The Jeffersonian Project, 2900 Crystal Drive, Suite 600, Arlington, VA 22202 
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From: McKenzie Davis 
Sent: Thursday, April 27, 2017 1:41 PM 
Tot Kasych, Shawn 
Subject: Fwd: Testimony 

Attachments: image001.jpg; ATTOOOOLhtm; Americans For Prosperity Opposition to OTA 
Tax in Sub HB49.pdf; ATTaOC02.htm; ASTA to Chairman Smith re HB49 Hotel Taxes April 
2017.pdf; ATT00003.htm; Expedia Testimony Substitute HB49.pdf; ATTG0004.htm; 
Independent Lodging Industry Association Testimony Opposition to Substitute H8 49.pdf; 
ATTOG005.htm; Internet Association Testimony OH HB 49 - 4-2 G 2017.pdf; ATTOOOOG.htm; 
NetChoEce Opposition to Ohio "Hotel intermediary'' language in House Bill 49 - Regarding 
travel agents.pdf; ATT00007.htm; Travel Tech Shur Testimony Substitute HB 49 April 
2017.pdf; ATT00008,htm 


Opposition letters to the hotel intermediary tax increase. 


McKenzie K. Davis 
The Success Group 
614,370.5708 

Begin forwarded message: 

From: "Stephen Shur 11 <ssh u v Ptra 1 veltech, org> 

To: "Dan McCarthy 1 ' < dmcca rth yffit h esucc essgrnup.com >, "McKenzie 
Davis" <md a vist hesucc essg ro u p . co m > 

Subject: Testimony 

I am still waiting for the ALLC letter and ATR is drafting a broader letter that 
will include the OTA tax. 1 will also scan all these into one PDF and send 
later. 


Steve Shur 
President 

The Travel Technology Association 
3033 Wilson Rlvd, Suite 700 
Arlington, VA 22201 
P: 703-342-3754 
M: 703-597 -64 50 
ww w,Tr avfilTech.org 
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from. Micah Derry < rnderryffiafflhfh <iffi> 

Date: Aftrll ?fi, 2017 at 10:00:09 MA EDI 
To: Mlcah Dcri^y < mderrv(& l ?tfbha..urh > 

Cc: Ezra Escudero < eesciirjfl ra@flffthq..o.!rg>, Kevin Curtis ■^ kcurtisfc'aipbd.Qri^ 
SuI)]eatE Key Budget Item - Oppose New Taxes an Online Travel Agent: 


Dear Representative, 

Uji LitFialf of ten? of thousand* of Americans lor Prosperity activists in Ohio, I am writing in strong 
opposition to the sales tax provision relating Lo hulai Intermediaries in Sub-House Bill 49, which would 
institute a new tax on Online Travel Agents (OTA). The new tax would Impact OTAs which drive mill ions 
nf traveler* to Ohio each year. This tax, if imposed, would plate Ohio at a competitive disadvantage with 
other slates without it, and have a negaLivu ImpacL on our economy. 

I ligher cost travel means rawer tourists, fewer business travelers and fewer visitors lo local attractions, 
restaurants and nightlife destinations... hurting local businesses nnritheir employees at a time they can 
Feast afford it. 

The sole justification for this amendment Is predicated cm a misronoRption. There is no loophole in die 
tax cade. The amendment extends talas tax to a service that is already taxed in other forms. In essence, 
bub 11 Li 43 doubFe-tane.s OTA-:. 

Implementing new taxes on services arc misaligned incentive for admitting visitors to Ohio. 

We hope you will Join us in opposing this misguided douhln-taxinj; policy and look forward to working 
with you on finalizing die state budget. 


best UegardSj 

MtL-Lih Deny 
State Director 

Americans for Prosperity ■ Ohio 
C: £l4.74b,6476 | E: mdErrvtSBfoho.pr^ 




AMFRiFAN EiOatTV 
OF TRAV'LL ALfcNlS 
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Aprils, 2017 


The JTnmimble Ryan Smiih 
Chairnuin 

Ohio House Finance Cottirmu.ee 
11 S. High Sutec. 13 1 " Floor 
Cedi tmbus, QFt 43Jlij 

Dear Chuitisiau Smith; 

f \vriu j . ix>day on behalf nf lVic American JlocioLy chF travel Agents (AS1 A) and the inunt (.linn J2 n (j(30 
people who work at trawl agencies in the State nf Ohio to empire om concern about pm visions in 
Snhs( iLuix Hmisc Bill 19 (paps 2^i7 .2950 and 2%7) that would. impose new rufi'K on certain trawl 
lijjfnty transadirins. 

Ah you may know, Lite debate over lux pmfjoaats tar^td hi. online travel wmpsntes (OTCs) like 
those contained in TTB49haf; 3jcen raging acwvm tlic country for yens - and the yskl tsiajoLity of 
[jfmrts and legislatures who have uinsrilered the issue h:iv<?. ruled inkivor of the.travel agenty 
ii tdustvy> j nd uding Delaware, Pr 111 ksyl vania, Wcj;i Vi iyji nia and Virgin Ea. Policymakers a rc ofi en told 
l.hat these pm pi mis will only impuciJjrg^ out-of-sim r.like Pi Eccline and Pap^a who arc 
shortchanging state and local governments on and hotel taxes ami will have no impact on 
traditional L bLick and mori sr" Li-avel agents. This is simply not the vase. Here is why; 

• FLB49v de fi I tition of hl hond i n Leri ] Lediary" ™ we m Li'adidonal travel agency business 
modek. T TP -J Q makes no d ist i nei.Etm between on I inc u i id online or OTC ver sun brick- and- 
mortar agency, or even whether or not the agency is based in Ohio. U defines ’hotel 
jnijftniLcdifliy’ as ,L a person that brokers, coordinates, or otherwise arranges for the purchase, 
sale, use, nr possession of lodging ac hotels unit by transient guf^l&F Whale it exempt $ 
persons receiving a oi untni ssion Jrom h hniiel and hies sepaim fly stated to the cornu 11 ier, it 
will capture rnnm:iei.Emts aaditlorml i ravel agents in Ohio mid across the couni ry 
consummate everyday. 

* J.TB49 would impose new Luxes on travel age ucy set vires. Any Toes not covered by i h c 
abnvc'icfccicnowl demotions travel ngcnui cEiaige their cuauunersloi: Ohio hotel bakings 
above the tost of the n.om itself would be subject to new smut and local taxation. This zs 
problematic brcauHe as out industry has evolved, trawl ageuta ate charging service fees to 
their diems while allying less on com missions Ironn travel suppliers. To ?.01f> - a year wbco 
t JiV ci agmia bnuked $33 billion worth of hotel rooms -15 percent of agehi a charged a fee for 
hotel-only booking and A'i percent charged a fee hit jln air, hotel and ear package. Ihesc 
fees ate charged for a serviu'. - saving consumem tisne imd money by helping them navigiue a 
marketplace that offers an overwhelming nnmbea' of options sra! choices. ASIA'S long-held 


1 


posit lm> is that this rcwnue, already subject io federal and srm k meoimc taxes, should not be 
ux<zd a third rimr i hrough taxes tradh innstlly applied on hotel itiom stays. 

* fcU349 would impose new administrative bu nde.m on ttacEitionwI travel agents. A^.m a 
conducting non-exempt transactions - sgnin.. both inside ami niiLside Ohio ■ ■ would have ro 
re^i.slt]' withstn^ . li-il 1 local authorities nmlbc subject lx? detailed acc'cunting ;ind 
recordkeeping measures Idl each and every transaction involving a Ohio hotel mom. Ii 
implemented as wj-iek-n, these burden* would be substant ial foir out industry, the v;ist 
inutility of whom sv-e very small businesses. In Ohio alone, according to IJ.S. Census data, 88 
percent or i.mvel agencies employ Tewti' than tria pimple, while 74 perm il employ fewer than 
five. 

rnfiUaiy to the [Tilsplaced notion orLovel iigents as :t dying breed, travel agencies who have adapted 
ui die internet era have not only survived but have thrived. Put and parcel of diat evolution lus 
boeti a shift in business model, from one based on commissions to one basod on ices, bimply pup 
traditional travel agents do *hr tilings die big dTCs do and thus would ht impacted by TlTMb. 

Tlicinli you for cunsSi Jering our views em tids important issue, rf you or your si# have any questions, 
please (In not hesitate u> i:<hil:ucL me at (703) 7YD-&B42 or cpecl^ 'a^ta.ptg. 


Yours ijinccrdy, 

Hl>en bed: 

Senior Vice Pi^sidcnt, tuiv^riiiueut & bublif. Affairs 
American Society oi iiavd A^enii 

CC: H cmooble Mmnbev*, Oliio House Tinanee Committee: 

Honorable Members, Ohio House l eadership 
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expedsa inc. 


April 26, 2017 

("IhaErman Kyau Smith and Members ofthe Committee 
Ohio State House Finance Committee 
77 S, Higli St, 13 th Floor 
Columbus, OH 4321.1 

UE: Opposition to Substitute House Bili 40 

Dear Chairman Smith and distinguished Members nfibe ComnuKee, 

On behalf'of Fxpedla, inc,, I JCSpeU folly (irgtf you Os oppose u provision 3 1 l SultsLifnle 1 lyuse Hill 
49, which would impose a new and Arbitrary tax on travel cervices* harming the travel and 
tourism economy in Ohio as well a?; the famiEics and small "businesses who depend on it. 

tixpedla hiaiid&sbirce art internationaI spruUghE on Ohio's smnli business aiul iravel economy. 
Our platforms connect Eocal hotels and communities to a world of potential travelers on over 200 
1 ravel honking site* In mure fhuri 1.90 ci.n[[itilts;, aj lowing them [■:> Unnijnol business Id foreign 
languages and currencies, and to be displayed uulo-tiy-bide with some of |fio biggesl hotel chains 
in the world. 

Online (ravel agencies provide acHtienl service lo travelers, our hotel partners, arid I be 
destinations we market. Hotels voluntarily use our services because- we market their properties 
on a global platform helping them reach new travelers and fill rooms that would otherwise 

nCrUfHCi VSiC&rU, For example, Ur: ouE-foXteJe visitor pEs ruling!] trip 1u Cincinnati inigtK assume 

there is a Holiday Inn Express or Doubictnce in town, and there is, They could call diE hotel 
chains 1 2d-hour reservation line and take care of their booking. But there is a much smaller 
chance that thuy would have iicynl ollhe l.fofol Arvon witbouLlfie hulp of an online travel 
agency that displays multiple properties in response to a geographic search* or without calling a 
brick-and-mortar travel agent to help make recommendations on where to stay. 

Lust year alone, Expedia, the, platforms helped travelers from all over the world hook over 
Kh^ntJO mom nighls in Ohio hotels. 

And it's not just travelers from outside Ohio. Hough ly 20 percent of online hotel bookings done 
m Ohio ate done so by Ohio residents, Wc know Ohioans rely on Ihe&e services Lo tnakc travel 
irmi’ti ;n;L:cK!iibie. A Travel T^el) AffStKiiafioJi sSur.ly found llisif. 70 pL:jv:«ri1- nt"people sex OHIiTL“ 
travel agent services as valuable or very valuable in saving time and money. Ultimately, online 
Itavel agents like ExpcdmheEp travelers, hotels, homeowners* and the many uEhcr tourism- 
rclnted induslrics, which arc vital to a slate’s economy, like restaurants, mu scorns, arl venues* 
transpoitatiou companies* excursion providers, and odiejx. 


In 20] rS, approximately 443,132 full-time jobs were auslameb by Ohio's buyel and tourisLYi 
industry, which could be at if lom ism declines from this new tax. Businesses ami families 
Lba< book rooms on fine also spend $26 billion dollars annually on luyrtble items during fclie if 
visits. 

Whdher visimi 1 * warn: to go to a Buckeyes game or snood a weekend hiking 1 kicking Hills, 
semeus likelvxpedia, which serve as au intermediary between hotels £uid consumers, are 
uniquely positioned to help lower the east find burden of Pavel ing. This* in turn, helps hotels and 
comm uni lies Hy encouraging business for hotels and bringing increased visL(or spending at local 
voodoos, supporting jobs and. growth in the local ceonmny. 

Additionally* service a like f he five arbitrarily singled out in this legislation, have never been 
subject to a sides la* nf this sort. Hu tending a sale* tax to hooking i'eca would be inappropriate as 
they are a service, which is typically excluded IhiTii sfllea taxes. Moreover, specifically targeting 
travel agetUS — bolh online and traditional ■ ■ with a sales tax would discriminnEt; figfiioaf the 
industry and i.ifler n slippery slo;>e for legislatures Lo add any number ol'new sate* uxen to the 
service fees of other industries. 

While we understand die need to close budget shortfalls, imposing a (ax on IrtLVfiJ agent services 
won hi do more harm than good. Ohio simply ofmnoi afford lo risk taxing an industry that is vital 
to ceoraumicgrowlhaiid job opportunity in die state. 

Tmvel and bourlsun is a bright light fur Ohio's* economic health. Wliy would Ohio want to impose 
a new sales tax oil services on ;m industry that markets Ohio to the world? Indus I ry dalu shows 
that a 1 perceul intrwiso in room mtes resnlts in a two percent rcduelion in bookings. Travelers 
will vote with their wallets and choose lo stay else where. And it's not ju at visitors to Ohio who 
Use these services* It's your constituents too. 

TI' Ibis new tax on travel services passes the legislature and becomes law, online travel agents, 
hriok-and-mortar travel agents, local tour opemlots and other travel seivlce providers would have 
an meenlivc lo sleer Iravelers io states like Pennsylvania and Wesl Virginia Ibal do not level 
onerous taxes on travel services. 

For the above reasons, we Lsigellie I louse Finance Committee to oppose this legislation, please 
fed free lo look to Hxpedia as a resource as yoLt continue yout consideration off Iris issue, 

Amber Knott 

Senior Manager* C.iovef mnent & Corporate AfFaim 
Expediw, lue. 




Indopeftdnnt 
SHI Lodging 
SHT Industry 
* Association 


To; House Finance CommlttOfi 

From: Bobbie Singh-Alien, executive Director 

Re: Opposition to the New Tax on Travel Services in Substitute HB S£> 

Date: April ZB, 201'/ 

On behalf of the Independent Lodging Industry Association and our Independent Mel members in Ohio, we 
respect My urge you to oppose the now tax on travel services proposed in the State Budget {House Bf!E 59). 
Please do not place any new occupancy taxes on these services, which benefit many inns, B&B's, and hotels 
based in Ohlo. 

A* you may know, independent lodging esiabltsfiments benefit from the marketing services of both brick-and- 
mortar and online Travel agencies. Their services help our members fill unused rooms while leveling the 
playing field for properties against the major hotel chains - which oFten 3iave substantially larger marketing 
budgets than small, independent hotels. 

As written, HB 59 will have a very harmful impact on Ohio's strong tourism Industry and its many stakeholders. 
While it may bo well intentloned, the proposed travel tan in the budget is shortsighted. Ultimately, we believe 
it will result in fewer room bookings, resulting in less tax revenue for the state. 

We also fear that the new propped fax on travel service fees will imp act travel intermedia Mbs' - from travel 
agents to wedding planners to tour operators - ability to prornol e Ohio tourism destinations a l: their current 
levels. 

Please consider Tim harm that the new tax on lrevel services fees will haveotr OEtlo's many independent 
hoteliers and remove it from MB 59, 

About LK: 

The LndrpfcfNlerit Lodging Indtist?y AswnlaElon {ILIA} ts a national a^nrilnUon with overS.flQQ momboi s huLhnwIrie. Lt was Founded 
in 2010 by the California logins Iflclusliy Association (CLIA). CLIA WuS pitaMIshed JO years ajjo by a &muf> Pf Independent hotel 
uwflc’^ nnrJ operators. Over Lite: [n;M. siweral decades, independent hotels, hlttependentlyowned frantfiiscd Fmtnk, and owners 
haVt been Imparted by derisions fsdnfi made out of the halts of 5ti?te Cnpltnls to Washington, D.C. Chuin hotels S's-ve dominated the 
policy irmhlJlB process. ILIA will level tin: playing Fieid and allow indcpiTidcul hotels a seat at the table. For tri^re Information, please 
contact mi: at: Liobbi etSindeni: ndontlodflinfi-QiB or 016-S26-2G7 5. 
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Internet Association 


April Zb, 201/ . ' ■ 

The Honorable Ryan SrniS.h 
ItepresentativerOhio House Districts 
77 S. Hlgl 1 5i LreeL, 13 Lh T loor 
taludlbUS, OH 43215 

HE: Motlce of Support to Remove the Expansion nf the Sals;; Tax to Online Travel Agents Jn 

Substitute htB 49 

Dear Representative Smith, 

The Internal Association respectfully ti-ngCS the removal otthe expansion of the. sales Las to online hJVul 
agents (01 As} in Substitute HM9. OTAs are an ftuampie of internet-onublcd innovation that increases 
tlualiLv and choice, while decreasing costs, end it must he allowed to compote and grow In an open 
markeL. This value proposition, along with the senmless connection of sup ply and demand, Is unique to 
the internet and is reflective of all our member companies 

Hie internet Association unites the interests of leading global Internet companies and their online 
community oT users, flic Internet Association is dedicated to advancing public policy solutions at the 
local, state and federal levels oTgovernment to strengthen and protect internet freedom, foster 
Innovation and economic growth, and empower users. 

OTA; play an important rote In facilitating tourism - a role made possible hy these companies 1 current 
business model. A r - an intermediary between hotels and consumers, Of As arc uniquely positioned te 
help lower the cost and burden of traveling. Thi* r in turn, helps hotels and comm unities In Ohio by 
encouraging hnstne.is for hotels and bringing Increased visitor spending at. tnrat vRndnrs, supporting jobs 
and growth in the local economy. A new tan an OTA services would place significant financial burdens 
on companies amf could decrease affordable travel actommadalions ter travellers looking to visit Ohio, 

for these reasons and more, the Internet Association must urge the removal nf the expansion of the 
sales lax to OTAs in Substitute HRA3. Should you have any questions about our position please content 
me a L farlEbton@internetJ5soci attenmrE . 


Sincerely, 



Dustin Brighton 

Vice President of Government Affairs 
Internet Association 

CC: Honor? hie Mem hers, Ohio State Legislature 
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FdetCh dice Promoting Convenience, Chc/ice, end Commerce oh The Net 

Cal l Szabo, Senior Policy Counsel 
ldOl K 5TNW, Suite 
Washington, DC 2UDD5 
202-42U--7485 
www-n etdiDlcc.ora 

Chairman Kyaii Smith 
House Finance Committee 
Ohio State l efiisfature 
Springfield, H. 67.706 

I!Ill OfJjUQSteton to / ‘Hotet interns ad /my^ language in House Bit! 4 9 -Ren&rtiltlit travelttgen 
DearChairman 5mith and members of flip committee, 

Wt encourage you to remove the Ir l rotel Intermediary* language. :n HR JfJ as it imposes a new tax on 
services provided by Lravd agents and online traveE companies. This language imposes a new tax cn the 
Fees these travel agents charge for researching, cornparing, and booking rooms fur travelers. 

Cities and -states favor hotel LaHes since they fall mostly on visitors - not on resident voters Rut under 
thIf. new language, this approach would backfire since Lhu new service tax would be paid onfy by Ohio 
citizens - oof try rmve/erstrom cHit-of-state. 

Imposes a new tnx on Ohio citizens 

today, Ohio does not Impose sales tax or lorlginR tax on se.rvice fees- charged by Liavcl agents. I heso 
service Tees compensate travel agents for researching and comparing available hotel options, booking 
the room, and handling payment to the hotel. This new language; would Impose a new tax on these 
service fees provided toy travel a prints and online travel companies, a Lay that is passed on to your 
consUUieots. 

Moarfy all travel ocents a net travelers rely upon cm Hite StiF^ices to ft snatch, compare, artd 
book reservations 

Jvtmn our work on this issue in states and at WCSL, it's clear there Is some misunderstanding about travel 
reservation services and taxes. The chart helow shows the flow af services, taxes, and payments In a 
typical Transaction where a traveler uses 3 travel agent or online travel company to research and book a 
hotel reservation. 

As shown In the chart, Travel agents and ouEIjic travel companies are providing a jprvrce to travelers. 
These services include comparisons or rules and amenities at multiple hotels, plus facilitation ifl making 
the reservation, processing the payment, and sending cbaiges and sppllcjble taxes to the hotel 
operator, nearly, this facilitation service is distinct from Lha room provided by the hotel whore the 
trawler eventu ally stays. 


[ NeKihok 


O Convenience 
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Q Comnt&rcQ 
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Croalcs a new tax on travel service fees that would only apply wh«n Obfotifclccms book iheir 
trnveE 

I lit new tax imposed on honking service fees by thtE> "Hotel [nlermudlary" language would impact only 
Ohio's citizens and businesses. That 1 . 1 : hecause nf the rules far determining the source Jurisdiction for 
taxable Services — when a tourist uses a travel service, the reservation service fee is saUrced Ld the 
travelers hnm e incat ion ■ nut to L h u traveler's d Cilllii] Llo il. 

For example say two tourists art hooking a hotel room in Ohio. One lives in lllmnis, the other in Mrnn. 
The IItinois tourist would not pay tfiu Las created by this new language when they honked through a 
traveE agent since thev received their onEim; booking services outside ofOliJo/ Lint, the tourist living In 
Mnon who books through a travel agent wrurJrf pay ttie tes created by the hHotel Intermediary" 
language. 

This now lax would therefore only appfy to services provided to Ohio-based travelers. The Lax would tioi 
apply lu service fees paid by out-of-state travelers boosing Ohio hotels, 

Allots fax ccllftoiors to levy their occupancy tax on more than just hoteE looms 

nhio travel agents roulluuiy create packages that bundle hotel roomSr food, travel and events into one 
price, Rut this "Hate! intermediary" Eauguagu aiiows Columbus tax collectors to Impose their occupancy 
taxes on nil kinds nf goods and services when Included In travcE packages: 

■■ Laxi from the airport to the hotel 

* food served at a hotel restaurant 

i tickets to the Rur,key ft Stadium 

* wine testings 


L Nus£ lliH tl'rfi Qiif-nt strih-r tgi..iHi.!r Still pi^s tilt Ohio nDcupururf tan: >,:hcn rliicy buc't. lh.“ rciurn. 
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This new tax on se-jvlce fieeE would only be collected by Ohitvbasftd trawl wobsitos 

Hie requirement Lu cutlacL this new tax on booking services mold only be enfold against travel agents 
and websites that have a physical presence In Ohio. 

As noted above, out-uf-statc travel agents and websites already culled, and rtmft lodging taxes when 
Lhuy make payment to the. Ohio hotel operator. Blit out 01 -state travel rtgents would not he required to 
collect Ibis new tax on service fees for providing resu! vatlon scivlees at the time that travelers bonk 
their hotel. 

To consider another example, say that a West Virginia tourist uses a West Virginia travel agent to book 
nn Ohio hotel room. West Virginia atrevety taxes travel agent wrvice fee; provided to sLale residents 
receiving rhe service at their home focallun. So, any West Virgin ia-b^sed travel agent or wabslLu Is 
already collecting sales tan on the service fee when booking West Virginia trsvelflo; ai: Ohio hotels. In 
fact, Ltifs new tax would attemptto impose double luxation of die same service fee paid hy this West 
Virginia tuUHsL, wlllcEi was probably not the intention of the bill's authors. 

Please remember that the "Hotel Intermediary'' language would impose n*W taxes only on Ohio ciLirens, 
white placing your in-sLaLe travel services ntn coolpetirive disadvantage Lo uuL-of-StaLt rivals. 


MinimpE rover.ue generated 

For reasons explained above, every state, oity r aod county that has enacted a similar new tax has failed 
Lo gain the anticipated tax revenue. 

First, as discussed above, the service taxes could not be imposed on any out- of-suite traveler. Second, 
Ohio tux collectors do nut have authority to force out-nf-.state travel agents lo collect these new service 
Laxes since states can only impose tollettJuil obligations on businesses with a physical presence. 

So, when you consider this tax, please consider whether the minimal lax revenue Is worth the harm to 
Ohio's Navel agencies and travel websites. 

Avoid the conflation of travel services and lodging providers 

Uy maintaining the. true distil icLion between travel service providers and hotel upcEators, yolr can help 
Ohio's travel arid tourism industry focus cm serving travel tus and creating fobs— notnq collecting 
nominal new laxus from the slate's own citizens. 

Instead of passing this language we suggest amending it to clarify when on occupancy lax applies. We 
suggest,substituting the existing hill Text with fills language from Missouri law: 

"Any tax imposed or collected by any municipality, any county, or any local taxing entity on ur 
related Lo any transient accommodations, whether imposed as a hotel Lax, occupancy tox, or 
otherwise, sfiuff ufipfysolely to tMIOLWlts netunlly receded bylbe operator of u holeJ t motel, 
tavern, inn, tourist cabin, tourist catnp, or other plate In which rooms aFe furnished Lo tFic 
publlc- 

Under no ciruUtrt stances shall ti travel nqentwT Intp.rmFdinn/ be deemed Mi apern tor of a hotel, 
motel, tavern, inn, LuurlsL cabin, tourist camp, or other place in which rooms are famished ED 
the public unless such travel agent or intermediary actually operates such a facility. 


3 


Ihh H'ClIun fc Intended to clarify iftnJ taxes frn.005e.1f oj n hotel tan, occupancy fox. or ctfre/mse, 
shall apply solely to amountS received by opera iots I ps enacted in if 1 C iioiwfii p i itfiOrletng such 
tuxes ." 2 

We appjujda ic your Lon;. Her u Uun of uu r vluwi, and |>lea $e let us know Ff we can provide further 
in formation. 

Smcel cly. 



Carl Szaba 

Senior Policy Counsel, NetChoice 

NotChuicefs o trade association of online content and e Commerce 
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The Travel Technology Association 


Testimony of Stephen Shur, President, Travel Technology Association 
Ohio House of Representatives 
Finance Committee 
April 25, 2017 


Chairman Smith and Members of the Committee; 


My name is Stephen Shur, and l am the President of the Travel Technology Association. 
My organization represents online travel agents [OTAs) like Orbitz, Qxpedia, Travelocity, 
Priculine and many others. Our organization is in strong opposition to provisions in 
Substitute HB49 that would expand the sales tax to the fees diurged by online travel 
agents. This provision represents a new tax on services in Ohio and an expansion of the 
sales tax to services in your stale. We urge the committee to support the removal of this 
provision from Substitute HB49. 

Our Industry fs responsible for booking millions of room nights in Ohio annually. Hotels 
willingly and enthusiastically partner with my members to help market unsold rooms. 

* First, and most importantly, online travel agents do not buy rooms in bulk ni: 
wholesale rates and resell them at retail rates. OTAs market unsold Inventory but 
are never responsible for unsold rooms. 

* In this environment, the hotel controls t.he inventory and sets the price. 

* The terms wholesale and retail have no meaning in the travel agency arena. 

* There is only one room rate and that Is what the hotel requires to allow a guest in 
the room on a given night. 

* Taxes on hotel rooms in Ohio are based on the amount the hotel requires to allow 
someone to occupy a room on a given night. That is the basis for the calculation 
of the tax. 

* There is no current a mbiguity in Ohio's tax code. The tax Is based on the amount 
charged by the hotel operator. 


wmv.T rnvelT erh .or-s 



• OTAs do not operate hotels. Online travel agents are just that, travel agents. They 
connect travelers with hotels and charge the traveler a service fee for the service 
they provide (the ability to search for, compare and book a hotel room), 

• The playing field between hotels and OTAs is not "uneven". OTAs are a valued 
marketing channel for large hotel chains and Independent hotels, 

• Hilton CEO said this in an article April 7,2016: "The OTAs a re a good partner for us to 
be able to access customers that we might not otherwise be able to access/' 1 

o h ttps ://s kfft.co nn/201G /0 4/07/h ilto n -ceo - hea ps-n ra ise-o rt-hl s-ro od- 
pa rtn ers-the-on I i n e-travel-aga nd os/ 

• For independent hotels, the value of OTAs is even greater. 

o By pa rtnerlng with OTAs, independent hotels get to compete for travelers 
with the major hotel chains when therr property shows up on a comparison 
screen next to Marriott and Hilton. 

In the context of the question of whether the proper taxes are being collected and 
remitted, there is no loophole, The tax is based on the rate that the hotel sets. The hotel 
provides the good or service, in this case, the hold room, to the traveler. Online travel 
agents do not operate hotels or have control of inventory nor do they set the price that 
the consumer pays for the room, The hotels can remove their rooms from OTA sites In 
real time, at any time. 

Further, as In the case of AAA discounts or AARP discounts, the tax paid is based on the 
discounted room rate that is set and agreed to by the hotel, 

HB49 proposes to expand the safes tax to services by taxing the service fees that travel 
agents charge their clients. This will not only not generate any significant revenue, It 
could have a detrimental impact on your travel and tourism economy. These now taxes 
on service fees provide a disincentive for travel agents, both online and In Ohio to steer 
travelers to Ohio destinations. 40% of visitors to OTA sites do so without a destination In 
mind. OTAs cart steer travelers to or from a state based on marketing, advertising and 
promotions. If someone Is looking for an amusement park experience, they might be 
steered toward Wisconsin Ddls instead of Cedar Point, for example, 

Areordirurto SkiEt 

11 As one fifths bitsio $ bn=p kin g sites in the U.S., fjfpeitla lias enhanced nhflity tn Influence where travelers decide to 
vacation. This Includes telling customers howmany panple booked a particular hotel, and it extends to ru lining 
irtarkellng campaigns far d csEinEitio ns” 
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Independent hot ate wilt suffer as a result of these new taxes. As OTAs steer travelers to 
other states, Ohio's Independent hotels will see a drop in visibility and fewer bookings 
as a result. 

Ohio rooms will become more expensive and less competitive with neighboring states. If 
enacted, the taxes imposed on OTA fees will be taken into consideration during the next 
negotiation with Ohio hotels. Like all taxes, they will ultimately be passed on to the 
consumer. The room rates will rise as a result. 

Leisure travelers are hyper sensitive to price. Price line found thot when a room rate Is 
raised by 1%, bookings drop 2%. Neighboring states that don't impose such taxes will 
stand to benefit at Ohio's expense. 

In conclusion, this new tax is had for Ohio and Ohio's travel and tourism economy. 

Unlike most new taxes on services, taxing OTA and Ohio travel agent fees is unique. If an 
Ohio service provider is taxed $100, the state gets $100. With this proposed new tax on 
travel agents, the opportunity cost of losing a traveler to another state is significant. 
Travelers spend money on goods and services while in the state, far beyond the hotel 
room. What Ohio's travel and tourism economy will lose, Including the negative Impact 
on many small businesses, will fur outpace any revenue gained by taxing travel agent 
fees. There is a widely-recognized multiplier effect in travel economics. The goal should 
be to grow travel and tourism, not reduce it by taxing U. 

The opportunity cost of this tax Is high. It's not about raising revenue. It's not about 
closing a loophole that doesn't exist. It's not about leveling any playing field. It's simply 
an expansion of the sales tax to services and a disincentive for online travel agents to 
steer people to Ohio hotels, I urge you to reject this provision and remove it from 
Substitute H 849. 

Thank, ynu. 


Stephen 5hur 
President 

Travel Technology Association 
sshur ^t raveltech.org 
703-S42-3754 
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From: Utility Dive 

Sent: Wednesday, May 3, 2017 11:09 AM 
To: Kasych, Shawn 

Subject: May. 03 - Carbon consensus: Generators back C02 price at FERCtech 
conference 
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BROUGHT TO YOU BY ■■■ Mnirifi Coloration 

Together, We Can Weather Any Storm 

Harris and Tait are now bringing Utility customers even 
more choices of trusted and time-tested technologies. 
Whether it's increasing efficiency in daily operations or 
improving safety, Harris has solutions to fit your needs. 

Learn more. 


TOP NEWS 
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J'iiATUKE STORY 

The carbon consensus: Generators, analysts back 
C02 price at FERC technical conference 

Putting a price or carbon was just about the only common ground power sector 
stakeholders could find in two days o I’ discussion on wholesale market reforms. 


